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AUTO SIYLIQ FINANCE MFO LLP FINANCIAL STATEMENTS

For the year ended December 31, 2024

STATEMENT OF MANAGEMENT'S RESPONSIBILITIES
for the preparation and approval of the financial statements
for the year ended December 31, 2024

The following statement, which sheuld be read in conpunction with the independent auditor's responsibilities,
is made with a view to distinguish the respective responsibilities of management and those of the
independent auditors in refation to the financial slatements Aulo Siyliq Finance MFP LLP (the “Company”).

Management of the Company is responsible for tha preparation of the financial statements that present
fairly the financial position of the Company as at December 31, 2024, the results aof ils operations, cash
flows and changes in equity of the Company for the year ended Decamber 31, 2024, in accordance with
the International Financial Reporting Standards (the “IFRS™),

In preparing the financial statements, management is responsible for:

- salecting suilable accounting palicies and applying them consistently:

- making judgments and estimates that are reasonable and prudant;

- staling whether requirements of the accounting legislation of the Republic of Kazakhstan and
IFRS have been followed, subject to any material departures disclasad and explained in the
financial statements; and

= preparing the financial stalements on a going concern basis, unless it is inappropriate to
presume that the Company will continue in business for the foreseeable future.

Management is also responsible for;

- designing, implementing and maintaining an effective and sound systern of internal control,
throughout the Company:

= Mmaimaining proper accounting records that disclose, with reasonable accuracy at any time, the
financial pesition of the Company, and which enable them to ensure that the financial statements
of the Company comply with IFRS:

- maintaining statutory accounting records and operations in compliance with the legislation of
the Republic of Kazakhsian and the IFRS;

- laking such steps as are reasonably available to them to safeguard the assets of the Company;
and

- deatecling and preventing fraud, errors and other irreqularities.

Signed and approved of issue on behalf of Management of tha Company on April 15, 20

Ganaral Diraclor
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INDEPENDENT AUDITOR'S REPORT

To the Participants and Management of Auto Sivlig Finance MFP LLP
O pinion

We have audited the financial statements of Auto Siylig Finance MFP LLP (the “Company™), which comprise
the statement of financial position as at Decembaer 31, 2024, and the statement of comprehensive income
f (loss). statement of changes in equity and statement of cash flows for the year then ended, and notes to
the financial statements, including a summary of significant accounting policles (the “financial statements”).

In our opinion, the accompanying financial statements present faidy, in all material respects, the financial
posiion of the Company as at December 31, 2024, and its financial performance and its cash flows for the
year then ended In accordance with International Financial Reporting Standards (IFRSs).

Basis for Opinion

Wae conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities
under those standards are further described in the sAuditor's responsibility for the audit of financial
slalementss section of our report. We are independent of the Company in accordance with the International
Ethics Standards Board for Accountants' Code of Ethics for Professional Accountanis {IESBA Code) and
elhical requirements applicable to the audit of the financial statements in the Republic of Kazakhstan, and
we have fulfilled our other ethical responsibilities in accordance with the IESBA Code. We beliave that the
adit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion,

Responsibility of management and those charged with governance for the financial statements

Management is responsible far the preparation and falr presentation of the financial statements in
accordance with IFRSs, and for such internal control as managemen! determines is necessary 1o enable
the preparation of financial statements that are free from material misstatemen!, whether due to fraud or
afror. In preparing the financial statements, management is responsible for assessing the Company's ability
to continue as a going concem, disclosing, as applicable, matlers related to geing concemn and using the
guing concern basis of accounting unless management either intends to liguidate the Company or to ceaze
operatons, or have no realistic alternative but to do so.

Those charged with the governance are responsible for overseeing the Company's financial reporting
process,
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Auditor's responsibility for the audit of the financial statements

Our objectives are to cbtain reasonable assurance about whather the financial statements as a whole are
frea from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with 1SAs will always detect a material misstatement when it exists. Misstatements
can arise from fraud or eror and considered material if, individually or in the aggregate, they could
reascnably be expected to influence the economic decisions of users taken on the basis of thesa financial
statements,

As part of an audit in accordance with 1SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

- identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion, The risk of not
detecting a material misstaternent resulting from fraud is higher than for one resulting from errar,
as fraud may involve collusion, fargery, intentional omissions, misrepresentations, or the override
of internal controd;

— obtain an understanding of internal contral relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. but not far the purpose of @xpressing an opinicn on the
effectiveness of the Company's internal contral:

- evaluate the appropriateness of accounting policies used and the reasonablanass of accounting
estimates and related disclosures made by management:

- conclede on the appropriateness of management's use of the going concemn basis of accounting
and, based on the audit evidence obtained, whether 2 material uncertainty exists related to events
or conditions that may cast significant doubt on the Company's ability to continue as a going
concem. If we conclude that a material uncertainty exists, we are required to draw attention in aur
auditer's report to the related disclosures in the financial statements or, If such disclosures are
inadequate, to medily our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditor's report. However, future events or conditions may cause the Company
o cease to continue as a going concern;

- evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
In a manner that achieves fair presentation;

- obtain sufficient appropriate audit evidence regarding the financial information of the Company ar
business activities within the Company to express an opinion an the financial statements. We are
responsiple for the direction, supervision and performance of the audit We remain salely
responsible for cur audit opinion.

We communicate with these charged with governance, regarding, among other matters, the planned scope
and timing of the audit and sigpificant audit findings, including any significant deficiencies in iplernal control
that we identify during our aydft.

The engagement part

“Yarlan Islambebmy
Director
Baker Tilly Qazaqgelap Audit LLP
State audil Beanse for audit ackivities on the terrtory of Auditor gualification certificate Ne. MF-0D00 185
thie Republic of Kazakhsian Me22023128, issued by datied May 29, 2014

the Minlstry of Finance of the Republic of Kazakhstan
on December 07, 2022

April 15, 2025




AUTO SIYLIQ FINANCE MFO LLP FINANCIAL STATEMENTS
STATEMENT OF FINANCIAL POSITION
As of December 31, 2024

Decembar 31 Dacamber 31
In thowsands of Tange Notes 2024 2023
ASSETS
Proparty, plant and equipment 5 80,340 56,822
Right-of-use asset 7] 163,744 247 944
Defarrad lax azsats i7 B.54T 140
Loans given T 4,097,587 3,048,574
Factorng for clienis B 715,380 -
Cash and cash equivalants H 1,238,278 579,651
Cithar assets 10 318,854 348 358
TOTAL ASSETS B, 623,727 4,262,269
EQUITY
Shara capital 11 200,000 200,000
Subordinated loans 12 TOB, 585 2,103,318
Retained samings 3,238,567 915,183
TOTAL EQUITY 4,145 556 3,218,511
LIABILITIES
Finance lease liabilities, current part 13 175,996 236,637
Income fax payable 1,081,228 338,653
Trade payables 14 645 363 £29,763

_Mher labilities 15 575,564 67,705
_TOTAL LIABILITIES . 2478171 1,063,758

TOTAL EQUITY AND LIABILITIES 6,623,727 4,787 260

The notes fo the fnancial stafements form an infegral part of these financial statements,

Signed and approved of issue on behalf of Management on April 15, 2025:

Chigf Accountant
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AUTO SIYLIQ FINANCE MFO LLP FINANCIAL STATEMENTS

STATEMENT OF COMPREHENSIVE INCOME
For the year ended Decembor 31, 2024

In thousands of Tenge . . ~ Motes - 2024 2023
Imerest ncoma 16 12,838,054 B 456 640
Inferest axpense i7 23,077 115,124
MNet interost income 12,814,877 8,341 525
Expected credit logses (ECL) (3,147,930} {3,7B0,419)
Net intarest income after ECL expenses 8667047 4, 562 106
Ganaral and adminisirative expenses 18 5,287, 118) (2,748 054)
Foreign exchanga gain / (loss), net (144 420) (46,501)
Gain [ (loss) from dsposal of asssis, nat (B4) (B5)
_Other Incomse / {sxpensa), net 154,872 [39,430)
Profit / (loss) before income tax 3,690,497 1,717,136
te income tax expenss 19 [1,082.854) (534, 728)
Net income ! (loss) for the year 2,807,803 1,182 408
_Crher comprehensive income = =
Total comprehensive income | (foss) for the year 2,607 603 1,182,408

The notes to the financial statements form an integral part of these fnancial statemeants.

Signed and approved of issue on behalf of Management on April 15, 2025:

o
General Director e TPy L
f"(( e M. Memdyihamo A.H
t\ﬁ “u_lrsi:!r.lmu:u.;n#
2 T
Chief Accountant

Ms. Kewlimzhayeva A'K



ALUTO SIYLIQ FINAKNCE MFO LLP FINANCIAL STATEMENTS
STATEMENT OF CASH FLOWS
For the year ended December 31, 2024
i thowsands of Tenge 2024 2023
CPERATING ACTIVITIES:
Profit / (loss) bedore income tax 3 680,497 1,717,138
Adjustments far:
Depreciation and amortization 28,105 11,743
Depreciation of a right-of-use assat 104,596 34,289
Financa income (12,838,054) (8,456, 049)
Finance cosls 23,077 115,124
Provision for expecied cradit losses 3,147,930 3. 780,419
Profit [ (lesg) fram the sale of fixed assets, nat 1,150 BS
Fongign exchanpe gainS (lnss), net 144,230 46,501
(5,700,479} {2,742 5352)
Changes in working capital;
Change in inventories (5,041) (2.168)
Change in advancas paid (132,778 [27.465)
Change in loans issuad B 458,358 2,837 864
Change in factoring for clients (715,380) =
Changa in VAT recaverabl {120,482) (70,207)
Change in othar cuirent assels 383,148 {244 ,088)
Changa in trade payables 374,753 168,004
Change in contract iabiites 5,661 7024
Chargi: in liabilities for other taxes and obligatory payments to budget 40,253 {27 .218)
Change in olher current Eabilias 420,336 23,157
3,019,409 (76,548)
Corporate income tax paid (532,001) {32)
Intarasi received 63,853 18,121
Intorest paid o (86,457) (340,390)
Met cash flows from operating activities 2,454 804 (397 .850)
INVESTING ACTIVITIES:

_Acquisition of property, plant and equipment and intangible assets (51002 _(65,638)
Met cash flows from Investing activities (51,002} (65, 658)
FINANCING ACTIVITIES:

Conbribution fo the share capital - 51,128
Paymani of dividends {153,277) -
Loan raceipls a7, T4B 1,886,656
Loan repaymenls {1,595,138) (1,054,009)
Payments under financial lease agreements (92,322) {70,590}
Het cash flows from financing activities (1,742,988) B13,185
Het increase in cash and cash equivalents GE0.813 242,607
Impact of changes in exchange raios {2, 168) (15,127)

_ Cash and cash equivalents at the beginning of the year 579,831 245,061

Cash and cash equivalents at the end of the year 1,238,275 579,631

The moles fo the fnancial statamants for an infegeal part of these fnanciad slatements,

Signed and approved of issue on behalf of Management on April 15, 2025
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AUTO SIYLIQ FINANCE MFO LLP

STATEMENT OF CHANGES IN EQUITY

For the year ended Decembaer 31, 2024

FINANCIAL STATEMENTS

Share Subordinated Accumulated

It thougands of Tenge capital loans loss Total

December 31, 2022 100,000 = 58,600 159,600

Net incarme / (fozs) for the year - 1,182 408 1,182,408

_Dther comprehensive income s = o Sl e

Total comprehensive incomea [ - 1,182 408 1,182,408
__[loss) for the year e

Contribution 1o the authorized capital 100,000 = {48.872) 51,128

Change in subordinated lnans 1,825,375 1 Ei&,&ﬂ

_Interest on subordinated lnans 277,843 (277,943}

nemmm. 2023 200,000 2103318 915,163 :hzi 8,511

Nt Incarne / (loss) for the pear = - 2,607 803 2,807 603
_Other comprehensive income - - - —_—

Total comprehensive income |

[loss] for the year = 2,607,603 2,607,603

Contribution to the authorized capital = = = =

Paymen! of dividends - - (180,989) (180,585)

Change in subordinalad loans - {1,493 560) - {1,499 569)
_Intarest on subordinated loans - 103,240 (103,240) =

December 31, 2024 00,000 706,580 3,238,567 4,145 556

The noles to the financial stafoments farm an infegral part of these financial sfatements.

Signed and approved of issue on behalfl of Management on April 15, 2025

Geanaral Director

Chied Accountant
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AUTO SIYLIQ FINANCE MFO LLP FINANCIAL STATEMENTS

NOTES TO THE FINANCIAL STATEMENTS
For the year ended December 31, 2024

1. GENERAL INFORMATION

MFQ "AUTO SIYLIQ FINANCE" LLP (the “Company”) limited liability -partnership was registered on
February 23, 2022 in the management of the branch of the mon-profit joint stock company "State
Corporation® "Government for Citizens” in the city of Almaty, the Republic of Kazakhstan,

“Microfinance organization "AUTO SIYLIQ FIMANCE™ LLP earries out microfinance activities on the basis

of license ARRFR No, 02.22 0008.M, dated 06/07/2023 and operates under the Acredit brand throughout
the Republic of Kazakhstan,

As al December 31, 2024, the struciure of shareholders of the Company was presented as follows:

December 31, 2024 Decembar 31, 2023
#__ Mama of the shareholdar Share, % Amount Share. % Amouni
1 JSC UAB LINEURS 8,9% 199,800 G9.0%, 189,800
2 M. Mandythﬂm- A Kh, 0.1% 200 0.1% 200
00 0%, 200,000 10007 200,000

The ultimate controlling party of the Company Iz CJSC "LINEURA." which is a participant in LLP "MFD
AUTO SIYLIQ FINANCE," holding a 99.9% share in its charier capital. The sole shareholder of CJSC
LINEURA" is an individual, Boris Trofimavas, who owns 100% of the shares of this legal entity.

The main activity of the Company is microfinance activity (online microloan service) based on license
ARRFR Mo. 02.22.0008.M, dated June 7, 2023, The company operates under the Acredil brand throughout
the Republic of Kazakhstan,

Legal address of the Company: Republic of Kazakhstan, Almaty, Zhetysu district, Nazarbayev Ave.,
I:luill:ling 2803 050018,

The Compamy's office is localed at the address: Republic of Kazakhstan, Almaty, Zhetysu district,
MNazarbayev Ave., building 28/3, 050016,

The financial statements of the Comparny were approved for issue by the management of the Company on
April 15, 2025.

2. BASIS OF PREPARATION OF FINANCIAL STATEMENTS

The Company's financial statements have been prepared in accordance with Intermational Financial
Reporting Standards (IFRS) as amended by the Intermational Accounting Standards Board (IASE).

These financial statements have been prepared on a historical cost basis. The financial stalements are
presentad in Tenge and all amounts are rounded to the nearest thousand, unless otherwise stated.

Going concern

These financial statements have been prepared on the assumption that the Company wil ba able to
continue as a going concern for the foreseeable future.

The company continues to operate and has no Intentions of ligquidation or cessation of activity In the
foreseeable future,



AUTO SIYLIQ FINANCE MFO LLP FINANCIAL STATEMENTS

NOTES TO THE FINANCIAL STATEMENTS
_For the year ended Decoember 31, 2024

2, BASIS OF PREPARATION OF FINANCIAL STATEMENTS (CONTINUED)
Segment reporting

The Company's activities constitute a single operating segment for the purposes of IFRS & Operating
Segments. An operating segment is a component of the Company's business that is engaged in business
acltivities from which the Company generates revenue or incurs expenses (including revenues and
expenses in refation to transactions with ather components of the Company’s business), the results of which
are regularly reviewed by its chief operating decision maker,  In allecating resources among segments and
in assessing the financial performance of their activities, and for which financial information is available. Its
assels are concentrated in the Republic of Kazakhstan, its revenues and net income are derived from
operations in the Republic of Kazakhstan as wall,

&, SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Fair value measurement

For purposes of fair value disclosure, the Company has classified assets and liabilities based on their
nalure, inherent characteristics and risks, and the applicable level in the fair value hierarchy as described
below.

All assets and liabilities for which fair value is disclosed in the financial statements are classified within the
fair value hierarchy described below based on the lowest level input that is significant to the fair value
measurement as a whole:
= Level 1 — Price guotations (unadjusted) in active markets for identical assets or liabilties;
- Level 2 — Valuation models in which input data relevant to the measurement of fair value, related
to the lowest level of the hierarchy, are directly or indirectly observable in the market:
- Level 3 - Valuation models in which inputs relevant to the measurement of fair value at the lowes!
level of the hierarchy are not observable in the market.
For assets and liabilities that are recognized in the financial statements on a recurring basis, the Company
determines whether they need to ba transferred between levels of the hierarchy by re-evaluating the
classification (based on the lowest level input that is significant to the fair value measurement as a whole)
at the end of each reporting period. period.

Fimancial instruments

A financial instrument is any contract that gives rise to a financial asset for ane antity and a financial liability
or equity instrumeant for another entity.

Financial assets
Initial recognition

The purchase or sale of financial assets and on standard terms are reflacted on the date of the transaction,
i.e. on the date on which the Company commits 1o purchase the asset or liability. A purchase or sale on
standard terms refers to the purchase or sale of financial assets and liabiliies under a contract that requires
delivery of the assels and liabilities within a time lima specified by rules or agreements accepted in the
markef.

Initial assessment
The classification of financial instruments on Initial recognition depaends on the contractual terms and the

business model used to manage the Instruments. Financial instruments are initially measured af fair value
including transaction costs, unless financial assets and financial liabilities are measured at fair value,



AUTO SIYLIQ FINANCE MFO LLP FINANCIAL STATEMENTS

NOTES TO THE FINANCIAL STATEMENTS
For the year ended December 31, 2024

3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Financial assets (continued)
Calegories of measurement of financial assets and labiities

The Cempany classifies all of its financial assets, based on the business model used to manage the assels
and the contractual terms of the assets, as being measured at:

- amorlized cost:

- fair value through other comprehensive income (FYOCH):

—  fair value through profit or loss (FVPL).

The Company classifies and measures derivatives and trading instruments at FVPL. The Company may,
at its scle discretion, designate financial instruments as measured at FPL if such designation would
eliminate or significantly reduce inconsistencies in the application of measurement or recognition principles.

Financial liabilities, othes than loan commitments and financial guarantees, are measured at amortized cost
or FVPL If they are held for trading and derivatives, or are designated as at fair value.

Loans issued and other receivables measured at amorfized cost

The Company measures loans and other financial investments at amorlized cost anly if both of the following
conditions are met;

The financial asset is held within the framework of a business modal, the purpose of which is to
hold the financial assets 1o collect contractual cash fows:

The contractual terms of the financial asset give rize lo cash flows on specified dates. being solely
payments of principal and interest on the outstanding portion of principal (SPPI).

Business model assessmeant

The cempany defines its business model at the level that best reflects how its grouped financial assets are
managed 1o achieve a defined business objective.

The Company's business model is assessed not at the level of individual instruments, but at a higher level

of porifolio aggregation and is based on observable faciors, such as;

- how the perfarmance of the business model and the return on financial assets held within that business
model are assessed, and how this information is communicated to the organization's management;

- risks that affect the performance of the business mode! (&nd the return on financial assets hedd withirn
that business model) and, in particular, the way these rizsks are managed;

- how managers who run the business are remunerated (for example, is remuneration based on the fair
value of the assets managed or on the contractual cash flows received):

- The expecled frequency, volume and timing of sales are also important aspects when assessing the
Company’s business model.

The business model assessment is based on scenarios that can reascnably be expected to ocour, without
taking inte account the so-called “worst case” or “siress”™ scenarios. If cash flows subsequent 1o initial
recognition are realized in a manner different from the Company's expectations, the Company does nol
reclassify the remaining financial assets held within the business model, bul subsequently takes such
information inte account when evaluating newly originated or recently acquired financial assets.

The “solely payments of principal and inferes! on the cutstanding principal amount of the Debt” test (SPFP1
fest)

As part of the second step of the classification process, the Company evaluates the contractual terms of
the financial asset to determine whether the asset's contractual cash flows are solety payments of principal
ard interest on the principal amount outstanding (known as the SPPI test).



AUTO SIYLIQ FINANCE MFO LLP FINANCIAL STATEMENTS

NOTES TO THE FINANCIAL STATEMENTS
For the year ended December 31, 2024

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Financial assets {continued)

The “solely payments of principal and interest on the oulstanding principal amount of the Debt” test (SPF!
test] (continyed)

For the purposes of this test, *principal” is the fair value of the financial asset at initial recognition and My
change over the life of the financial asset {for example, if principal payments or premium/discount
amartization ocour),

The most significant elements of interest in a loan agreament are usually compensation for the time value
of money and compensation for credit risk. To perform the SPPI test, the Company applies judgment and
considers relevant factors, such as the currency in which the financlal asset is denaminated and the period
for which the interest rate is fxed.

However, confractual terms thal have more than a negligible effect on the exposure or volatility of
contractual cash flows unrelated to the underlying credit agreement do nol give rise to contractual cash
fiows that are solely payments of principal and interest. for the outstanding portion of the principal amount
of the debl. In such cases, the financial asset must be measured at FVPL.

Impairment of financial assets

The Company recognizes an allowance for expected credit losses (ECL) for all debt Instrumenis not
measured at fair value through profit or loss. ECL is calculated based on the difference between the cash
flows due under the contract and all cash flows the Company expects to receive, discounted al or an
approximation of the original effective interes! rate. Expected cash flows includa eash iz from the sale
of held collateral or from other credit enhancements that are intagral to the carfractual terms.

Cash and short-term deposits

Cagh and shorl-term depesits in the statement of financial position include cash at banks and on hand and
short-lerm deposits with maturities of 3 months or less that are subject to insignificant risk of changes in
value, For purposes of the statement of cash flows, cash and cash equivalents consist of cash and short-
term deposits as defined above,

Loan restructuring

A microfinance organization does not have the right te unilaterally change the terms of a microcredit
agreement, except in cases of improvement far the borrower.

Fof the purposes of this paragraph, the improvement of the terms of the microcredit agreement for the
borrower s undersiood as;

= achange in the direction of reduction or complete cancellation of the penalty (fine, penalty fea);
- achange in the direction of reducing the remuneration rate under the microcredit agreament.

In case of application of improving conditions by a microfinance organization, the barrower is notified of a
change in the terms of the microcredit agreement in accordance with the procedure provided for in the
microcradil agreamant,

Financial obligations

Initial recognition and assessment

Financial liabdlities are classified on initial recognition as financial llabdities at fair value through profil or
loss, leans and borrowings, accounts payable or derivatives designated as hedging instrumenis whean the
hedge is effective.

All financial labilties are initially recognized al fair value less {in the case of loans, borrowings and
payables) directly atiributable transaction costs.

The Company’s financial liabilities include borrowings, lease obligations and accounts payable.

i



AUTO SIYLIQ FINANCE MFO LLP FINANCIAL STATEMENTS

NOTES TO THE FINANCIAL STATEMENTS
Fer the year ended December 31, 2024

3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Financial obligations (continued)

Subsequent measuremant

The subsequent measurement of financial liabiities cepends on their classification as follows:
Loans. lease obligations and accounts payable

Subsequent to Initial recognition, loans, lease liabilities and accounts payable are measured at amortized
cost using the effective inlerest method. Gains and losses on such financial liabilities are recognized in
profit or loss when they are derecognised and are amortized using the effective interest rate.

Amorlized cost is calculated taking into account acquisition discounts or premiums and fees or costs that
are an integral part of the effective interest rate. Effective interest amortization is included in finance costs
in the statement of profit or loss.

Deracognition

A financial liability is derecognised when the lizbility is extinguished, canceled or has expired. If an existing
financial Hability is replaced by another liability from the same lender on substantially different terms, or if
the terms of an existing liability are significantly modified, the replacement er modifications are treated as
derecognition of the criginal llability and recognition of a new liability, and the difference in their carrying
amounts i recognized in the income statement. or loss.

Offsetting financial instruments

Financial assets and financial liabilities are subject to offset and a net amount presented in the statement
of financial position when there is a currently enforceable right to offset the recognized amounts and there
Is an infention to setlle on a net basis, to realize the assels and settle the [kabilities at the same lime.

Balances under the contract
Accounis receivable

Accounis receivable represent the Company's right lo consideration that is unconditional (ig, the time at
which such consideration becomes due and payable is subject only to the passage of fime). The accounting
policies for financial assels are discussed In the section Financial instruments — initial recognition and
subsaquant measurement.

Obigations under the confract

A contractual obligation is an obligation to deliver to a customer goods or services for which the Comparny
has received consideration (or consideration for which consideration is payable) from the customer. If the
customer pays consideration before the Company transfers the good or service o the customer, a contract
liability is recognized when payment is made or when payment becomes due {whichever occurs first).,
Contract obligations are recognized as revenue when the Cormpany fulfills its obligations under the contract.

Income from microfinance activities

Interest income is recognized in profit or loss using the effective interest method, The effective interest rate
is the rate that discounts estimated future cash payments or recesipts through the expected life of the
financial instrument exactly to the gross carmying amount of the financial asset. When calculating the
effective interest rate on financial instruments that are not acquired or originated credit-impaired assats,
the Compary estimates future cash flows taking info account all the contractual terms of the financial
mstrument, but excluding expected credit losses., For acquired or originated credit-impaired financial assets,
the effective interest rate adjusted for credit risk is calculated using the amount of expected future caszh
flows, including expected credit losses,
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3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {CONTINUED)
Expensos

Expenses are recognized when the related goods or services are actually received, regardless of when
cash and cash equivalents are paid, and are shown in the financial statements in the period lo which they
redate.

Finance costs

Financing costs direclly atiributable to the acquisition, construction ar production of an asset that
necessarity requires an exlended period of time to prepare for its intended use or sale are capitalized as
part of the cost of that asset. All other finance costs are expensed in the period in which thay are incurred.
Finance costs include interest and other costs incurred by the Company in connection with borrowings.

Taxes
Curran! income tax

Current income tax assets and labilities are measured at the amount axpected 1o be claimed or paid to tax
authorities. The tax rates and tax laws applied to calculate this amount are the rates and laws enacted or
substantively enacted at the reporting date in the countries in which the Company operates and derives
taxable income.

Current income taxes attributable to items recognized directly in equity are recognized in equity rather than
in the statement of profit or loss. The management of the organization periodically evaluates positions
reflected in tax returns, in respect of which the relevant tax legistation is subject to different interpretations,
and createés provisions as nNecessary.

Dwfarred tax

Deferred tax is provided using the llability method by identifying temporary differences between the fax
bases of assets and liabilitles and their carrying amounts for financial reporting purposes at the reporting
date.

Deferred tax liabilities are recognized for all taxable temporary differences unless the deferred tax liability
arises from the initial recognition of gocdwill, an asset or a liability in a transaction that is not 8 business
combination and, at the time of the transaction, affects naither accounting profit nor taxable profit or loss.

Deferred tax assels are recognized for all deductible temparary differences, unused tax credit carryforwards
and unused lax losses to the extent that it is probable that taxable profit will be available against which the
deductible temporary differences, unused tax benefit carmylorwards and unused tax eredits can be ulilised.
unused tax losses, except to the extent that the deferred tax asset related to the deductible temporary
difference arises from the initial recognition of an asset or liability that does nol arise as a result of a
business combination and thal, al the time of the ransaction, affects neither accounting nor taxable profit
profit or loss;

The carrying amount of deferred tax assels is reviewed at each reporting date and written down to the
extent that it is no longer probable that sufficient taxable profit will be available to allow all or a portion of
the deferred tax assets to be utilized. Unrecognized deferred tax assets are reviewed at each reporting
date and are recognized 1o the extent that it is probable that fulure taxable prodils will allow the defarred fax
assels to be recoverad,

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the period the
assetis realized or the liability Is setthed, based on tax rates (and tax laws) enacted or substantively enacted
at the reporting date.
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3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Taxes (continued)

Deferrad tax (continued)

Deferred tax relating to items not recognized in profit or loss is also nel recognized in profit or loss. Deferred
tax items are recognized in accordance with their underlying transactions, either in ather comprehensive
income (OCH) or directly in equity.

An entily offsets deferred tax assets and deferred tax liabilities if and only if It has an enforceable right to
offset current tax assets against current tax liabilities and the deferred tax assets and deferred tax liabilities
relate to income taxes levied by by the same tax authority with the same taxable entity or with differant
taxable enfities that intend to either setthe currant tax liabilities and assets on a net basis or realize these
assets and pay off thesa liabilities simultaneously in each of the future periods in which significant amounts
of deferred {ax liabiities or assels are expected to be setled or recovered.

Deductions from employee benefits

The Company pays social tax and social contributions in accordance with the tax legislation of the Republic
of Kazakhstan at the rates of 9.5% and 3.5%, respactively, and compulsory health insurance at the rate of
2% from January 1, 2023, as well a5 withholds and pays medical insurance at the rate 1% of the salary,

The Company withholds obligatory pension contributions at the rate 10% of the salary of its employees as
confributions to their pension funds.

The Company also withholds income tax from employees’ wages at the rate of 10%, and pays it to the
budget of the Republic of Kazakhstan,

Foreign currencies

The Company’s financial stalements are preserted in Tenge, which is also the Company's functional
CLITency.

Transactions and balancos

Transactions in foreign currencies are initially recorded by the Company at the spol rates at the date the
transaction first qualifies for recognition. Monetary assets and liabilities denominated in foreign curencies
are lranslated at the functional currency spot rates of exchange at the reparting date. Differences arising
on settlement or translation of monetary items are recognized in profit or loss. Mon-monetary items that are
measured in terms of historical cost in a foreign currency are translated using the exchange rates at the
dates of the initial transactions.

The weighted average exchange rates established on the Kazakhstan Stock Exchange (hereinafter referred
to as the "KASE") are used as the official exchange rates in the Republic of Kazakhstan,

The year-end exchange rates used by the Company in preparing these financial statements are as follows:

. Clesing exchange rate Average exchange rate
December 31, Docembar 31,
_Curaney 2024 2023 2024 2023
L3 Dallar 523.54 454.56 469.11 456.2
Evsroy 548.47 502,24 507.81 493.2

Russlan rubla 4.95 5.06 5.07

K‘

1
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3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Property, plant and equipment
Initial recognition and subsequant accounting

Property, plant and equipment is stated a cost, nel of accumulated depreciation and accumulated
Impairment losses, if any,

The initial cost of assets includes the acquisition cost, including the import duties and not recoverable [axes,
cost of loans, in case of long-term construction of the project and also any direct costs connected with
reduction of an asset in the working condition and dalivery lo the place of iMended use.

Depreciation is calculated on a straight-line basis over the estimated useful lives of the assets, as follows:

Estimated usaful

_Category of property, plant and equipment life, In years
Vahicles T years
Computer equipmen 3 years
Ciffics furmiture & years
_Right-of-use assaef 3 yoars

An fitem of property, plant and equipment and any significant component of an item of property, plant and
equipment that was initially recognized is derecognised on disposal or when no future economic benefils
are expected from use or disposal. The gain or loss arising on derecognilion of an asset (calculated as the
difference between the net disposal proceeds and the carrying amount of the asset) is included in the
statemeant of comprehensive income when the asset is derecognised.

The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed
at each financial year end and adjusied prospectively, if appropriate,

Intangible assets

Intangible assets that were acquired separately are measured at initial recognition al cost. The cost of
intangible assets acquired in a business combination is their fair value at the acquisition date. Subsequent
Lo initial recognition, intangible assels are carried at cost less accumulated amortization and accumulated
impairment losses, Intemally generated intangible assets, other than capitalized product development
costs, are not capitalized and related costs are recognized in profit or loss in the period in which they are
incurrad,

The useful life of intangible assets can be either limited or indefinite. Intangible asseis with limited useful
lives are amortized over that period and assessed for impairment if there 5 an indication that the intangible
asset may be impaired. The amortization period and method for an intangible asset with a finite useful life
Is reviewed at least at the end of each reporting period. A change in the expacted useful life or the expected
paltern of consumplion of the future economic benefits embodied in the asset changes the amortization
period or method, as appropriate, and Is treated as a change in accounting estimates. The amorlization
expanse of intangible assels with a finite useful Iife ks recognized in the income statement in the expense
category that cofresponds to the function of intangible assets.

Gains or losses arising from the derecognition of an intangible asset are determined as the difference

between the net proceeds from the disposal of the asset and the carrying amount of that asset and are
recognized in the statement of profit or loss at the time the asset is derecognised.
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= SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Leases

The determination of whether an agreement is a lease or whether it contains signs of a lease is based an
an analysis of the content of the agreement at the date the lease relationship began. An agreement is or
contadns signs of a lease if the performance of the agreement is conditional on the use of a specific asset
{or assets) and the right to use the asset or assets passes from one party to the other as a result of this
agreament, even if that assel (or assets) is not specified (not specified) axplicily in the agreament.

Company as a lessee

Leases are classified at the beginning of the lease as financial or prestigious. A lease thal transfers
substantially all the risks and rewards incidental to ownership is classified as a finance lease.

Right-of-Lise Assels

The Company recognizes right-of-use assets at the commencemant date of the lease (ie the date on which
ihe underlying assel becomes available for use). Right-of-use aszets are measured at cost, bess
accumulated depreciation and accumulated impairment losses, adjusted for revaluation of lease liabilities.
The cost of right-of-use assets includes the amount of lease liabilities recognized, initial direct costs incurred
and lease payments made on or before the commenceament date, less lease incentives received. Right-of-
use assels are depreciated on a straight-line basis over the shorter of the lease term or the astimated useful
life of the asset.

If al the and of the lease term the ownership of the leased asset passes o the Company, or if the cost of
the asset reflects the exercise of an option 1o purchase the assat, the asset is depreciated over its estimated
useful |He,

Right-of-use assets are also tested for impairmant.
Lease obligations

At the commencement date, the Company recognizes lease labilities that are measured at the present
value of the lease payments to be made over the lease term. Lease payments include fixed payments less
any lease receivable incentives, variable lease payments that depend on an index or rate, and amounts
expecied to be paid under residual value guarantees. The lease payments also include the exercise price
of a call option, if it is reasonably certain that the Company will exercise the option, and penalties for
terminaling the lease. Variable lease payments that do not depend on an index or rate are recognized as
an expense (unless they are incurred 1o produce inventories) in the pariod in which the event or candition
that gives rise to such payments ocours.

To calculate the present value of lease payments, the Company uses the iIncremental borrowing rate at the
commancement date of the lease if the interest rate implicit in the lease cannat be readily datermined. After
the lease commaencement date, the lease liability increases to reflect accrued interest and decreases 1o
reflect the lease payments made. The Company reassesses the carrying amount of lease liabilities when
there is a modification, a change in the lease term, a change in lease payments (for example, a change in
future payments due to a change in the index or rate used to determine those payments), or a change in
the pricing of an option to purchase the underlying assel.

Short-term leases and leases of low-value assels

The Company adopts the shori-term lease recognition exemption for its short-lerm leases (i.e., those that
have a lease term of 12 months or less al the commencement date and do nat contain an oplion to purchasze
the underlying asset, and Lease renewal companies). The Company also applies the recognition exemption
for leases of low value assets to leases that are considered to be of low value, Lease payments for short-
term leases and leases of low-value assels are recognized as an expense in the statement of
comprehensive income on a straight-ine basis over the lease term.
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3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Leases (continued)
Company as a lessor

A lease under which the Company retains substantially all the risks and rewards incidental 1o ownership of
an azsel is classified as an operating lease. The resulting rental income is accounted for on a straight-ling
basis cver the lease term and included in revenue in the statement of comprehensive income.

Impairment of non-financial assets

The Company assesses, at each reporting date, whether there is an Indication that an asset may ba
impaired, If any indication exists, or when annual impairment testing for an asset is required, the Company
estimates the assel's recoverable amount. An assel's recoverable amount is the higher of an asset's or
CGU's fair value less costs of disposal and its value in use, The recoverable amount is determined for an
individisal asset, unless the asset does not generate cash inflows that are largely independent of those from
olher assets or groups of assets. Whan the carrying amount of an asset or CGU exceeds its recoverable
amount, the assel is considered impaired and is written down to its racoverahle amouni.

In assessing value in use, the estimated future cash flows are discounted o their present value using a
pre-tax discount rale that reflects current market assessments of the time value of money and the risks
specific to the asset. In determining fair value less costs of disposal, recent market transactions are taken
inte account. f no such transactions can be identified. an appropriate valuation model is used. These
caleulations are corroborated by valuation multiples, quoted share prices for publicly traded companies ar
other available fair value indicators,

The Company bases its impairment calculation on detailed budgets and forecast calculations, which are
prepared separately for each of the Company's CGUs to which the individual assels are allocated. Thesea
budgeis and forecast calculations generally cover a period of five years. A long-term growth rate is
calculated and applied to project future cash flows after the fifth year,

Impairment losses of confinuing operations are recognized in the statement of profit or loss in expense
categories consistent with the function of the impaired asset, excep! for properties previously revalued with
the revaluation taken to OCI. For such properties, the impairment is recognized in OC1 up 1o the amount of
any previous revaluation,

Al each reporting date, the Company determines whether there is any indication that previously recognized
losses from an asset are impaired. If such an indication axists, the Company estimates the recoverable
ameount of the assel or cash-generating unit. Previously rocognized impairment losses are reversed only i
there has been a change in the assumptions used to determine the assel’s recoverable amount since the
last impairment loss was recognised. Recovery is limited so that the carrying amounl of the asset does nol
excead its recoverable amount, and cannot exceed the carrying amount kess depreciation and amortization
al which he asset would have been recognized had no impairment loss bean recognized in prior years.
Such recovery of value is recognized in the statement of profit or loss,

Estimated liabilitles

Provisions are recognized when the Company has a present obligation (legal or constructive) as a result of
@ past event; the outflow of economic benafits that would be required to setta the liability is probable, and
a reliable estimate of the amount of the liability can be obtained., If the Company expects lo be reimbursed
for some or all of an estimated lability, for example under an insurance confract, the reimbursement is
recognized as a separate asset, but only 1o the extent that reimbursement is cartain, The expense related
to the provision is recognized in the statement of profit or loss, net of any recovery,

If the effect of the time value of money is material, provisions are discounted at a current pre-tax rate thal
reflects, whare appropriate, the risks specific 1o the hability. If discounting Is used, the increase in the
provision over lime is recognized as a finance cost.
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. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Recognition of interest income
Effective interest method

Interest income on all financial instruments measured at amortized cost and financial instrumants
designated as at fair value through other comprehensive income is calculated using the effective interest
meathaod.

The effective interes! rate (EIR} is the rate thal discounts estimated fulure cash receipis through the
expected life of the financial instrument or, where appropriate, a shorter period, 1o exactly the net Carrying
armount of the financial asset,

The EIR {and therefore the amortized cost of the asset] is calculated taking into account the discount er
premium received on acquisition, fees and costs that are an integral part of the EIR. The Company
recognizes inlerest income using the rate of return that represents ifs best estimate. An estimate of the
constant rate of return over the expecied |ife of the loan. Consequently, the Company recognizes the impact
of potentially different interest rates applied at different stages and other product life cycle characteristics
(including penalty interest, fees),

If the cash flow expectations of a financial asset are revised for reasons other than credit risk. the
adjusiment is recognized in the statement of financial position as a positive or negative change in the
carrying amount of the asset and as an increase or decrease in interest income. The amount of this
adjustment Is subsequently amortized and recognized in profit or loss as Interest Income.

Infarest income

The Company calculates interest income by applying EIR to the gross camrying amount of financial assets
other than credit-impaired financial assets. In the case of a financial assel that becomes credit-impaired,
the Company calculates interest income by applying the effective interest rate to the net amartized cost of
that financial asset. If a financial asset is no longer in default and is no lenger credit-impaired, the Company
reverts 10 calculating imerest income on a gross value basis.

Ingame from agency fees

The Company has agreements wilh customers to purchase insurance services on their behalf. Under such
agreements, the Company provides services for concluding insurance cantracts on bahalf of and on bahalf
of ingurance Companies. The Company acls as an agent @&nd recognizes revenue at the nel amount
retained for its services. Revenue is recognized at a point in time {i.e., when insurance services are
received) because that ks when (he cusiomer receives the benefits of the services provided 1o the Company,

Application of new and revised International financial reporting standards

The Company has adopted the lollowing new or revised standards and Interpretations [ssued by
International Accounting Standards Board and the International Financial Reporting Interpretations
Commitiee (the “IFRIC") which became effective for the Company’s financial statement for the yvear ended
December 31, 2024.
- Amendments to IAS 7 “Statement of Cash Flows® and IFRS 7 “Financial Instruments: Disclosures”
which will infroduce targeted disclosure requirements that will enhance transparency of supplier finance
arrangements and their effects on Company's liabilitles and cash flows.
- Amendments to |AS 1 *Presentation of Financial Statements” require to classify liablities as current
or noncurrent based on Company’s rights to defer setflement for at least 12 months which must exist and
have a substance as at the reporting date. Only covenants with which a company must comply on or baefore
the reporting date may affect this right.

Amendments to IFRS 16 “Leases” which introduce a new modal for accounting of variable
payments and will require seller-lessees to reassess and possibly restate sale-leaseback transactions.



AGRINUR LLP FINANCIAL STATEMENTS

NOTES TO THE FINANCIAL STATEMENTS
For the year ended December 31, 2024

R SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Application of new and revised international financial reporting standards (continued)

The adoption of the new or revised standards did not have significant effect on the financial position or
perlormance of the Company,

New standards, interpretations and amendments adopted by the Company

The Company has adopted the following new or revised standards and Interpretations issued by the
International Accounting Standards Board and the Infernational Financial Reporting Interpretations
Committee (*IFRIC") that are effective for the Company's annual financial statements for the year anded
December 31, 2024;

- Amendments o IAS 7 Statement of Cash Flows and IFRS 7 Financial Instruments; Disclosures,
which introduced targeted disclosure requirements to increase transparency of supplier financing
arrangements and their impact on the Company's liabilities and cash flows:

- The amendments to 145 1 Presentation of Financial Statements require liabiities to be classified
at current or non-current based on the Company's rights to defer settlemant for at least 12 monihs,
which must be present and material at the reporting date. This right can only be affected by
covenants that the entity is required 1o comply with at or before the reporting date;

- Amendments to IFRS 16 Leases, which introduced a new model for accounting for variable
payments that requires seller-lessees to reassess and possibly restate sale and leaseback
transactions.

These new standards and amendments have no material effect on the Company's financial position or
fasults of operations,

A number of new standards, amendments to standards and imerpretations are not yet effective as of
December 31, 2024, and have not been applied in preparing these financial siaterments. Of these
pronouncements, potentially the following will have an impact on the Company's operations. The Company
plans lo adopt these standards and amendments when hey become effective. The Company has not yet
analyzed the likely impact of the: new standards on these financial statements,

At the date of authorization of these financial statements, the following new standards and interpretations
wera in issue but not yvel effective, which the Company has not early adopted:

- Amendments to IAS 21 The Effects of Changes in Foreign Exchange Rates, which will require
entities to take a consistent approach to assessing whether one currency can be exchanged for
another and when it cannol, regulates the determination of the exchange rate and includes
requiremants for required disclosures in financial statements;

= Introduction of IFRS 18 Presentation and Disclosure in Financial Statements, which sels out the
presentation and disclosure requirements for general purpose financial statements and wil replace
IAS 1 Presentation of Financial Statements:

= Introduction of IFRS 18 Subsidiaries without Public Disclosure Accountability, Under this standard,
subsidiaries thalt meel certain criteria may apply simplified disclosure requirements In their,
saparate or individual financial statements;

Amendments to IFRS 9 Financial Instruments and IFRS 7 Financial Instrumenis: Disclosures to
clarify the requirements for classification and measurement of financial instruments. The main
changes include:

o Clarifying the classification of financial assets with links o environmental, social (ESG) and
similar indicators: the characieristics of loans linked to ESG may affect whether loans are
measured al amortized cost or fair value, The amendments clarify how the contractual cash
flows of such loans should be measured.

o Settlement of liabilities through electronic payment systems. The amendments clarify the
date on which a financial asset or financial liability is derecognized;

= Implementation of IFRS 51 “General requirements for disclosure of financial inforrmation related 1o
sustainable development” and IFRS S2 *Disclosure of information related to climate chamge”, which
provide a framework for bank reperting on all topics related to sustainable development in the areas
of corporate governance, strategy and risk management. These slandards are also designed to
provide disclosures that are expected to affect investors’ estimates of the Company’s fulure cash
flows.

The Company intends to adopt these new standards and amendments when they become effective
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4. SIGNIFICANT ACCOUNTING JUDGEMENTS, ESTIMATES AND ASSUMPTIONS

The preparation of the Company's financial statements requires management to make judgments,
estimates and assumptions that affect the reported amounts of revenues, expenses, assels and liabilities
and the accompanying disclosures, and the disclosure of contingent liabilities. Uncertainty about these
assumptions and estimates could result in outcomes require a material adjustment lo the carrying amount
of assets or liabilities affected in future periods,

Judgments

In applying the Company's accounting policies, management has made the following judgments which have
the most significant effect on the amounts recognized in the financial statements:

Impairment losses on financial assets

Estimating impairment losses for all loans issued requires the exercise of judgment, in particular, in
determining impairment losses and assessing a significant increase in credit risk. it is necessary to estimate
the amount and timing of future cash flows, and the value of collateral. These estimates depend on a
number of factors, changes in which could result in different amounts of the allowance for impairment
losses.

ECL calculations are the result of a model that includes a number of basic assumplions regarding the
selection of input variables and their interdependencies. Elemants of ECL models that are considered
pdgments and estimates include the following:
- #yslem for assigning an internal credit rating,
= combining financial assets into groups when ECL for them are assessed on a group basis;
~ development of a model for calculating ECL, including various formulas and selection of source
data;
= determination of the relationships between innovations in legislation and economic data, and also
their impact on PD, EAD and LGD indicators,

The Company's policy implies regular review of the model taking into account actual losses and their
adjustment if necessary.

Estimates and assumptions

The key assumptions cancerning the future and other key sources of estimation uncertainty at the reporting
cate, thal have a significant risk of causing a material adjusimant to the carrying amounts of assets and
liabilities within the next financial yoar, are discussed below. The assumptions and estimates of tha
Company are based on parameters available when the financial statements were prepared. However,
exigling circumstances and assumplions about future developments may change due to markel changes
oF circumstances beyond the Company's control. Such changes are reflacted in the assumptions when they
CCCLAr,

Taxes

Detarred tax assets are recognized for unused tax losses to the extent that it is probable that taxable profits
will be earned against which tax losses can be offset, Significant management judgment is required to
detarmine the amount of deferred tax assets that can be recognized in the financial stalements based on
the likely dates of receipt and the amount of future taxable profits, as well as the tax planning strategy.
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4, SIGNIFICANT ACCOUNTING JUDGEMENTS, ESTIMATES AND ASSUMPTIONS
(CONTINUED)

Estimates and assumptions (eontinued)
Fair value measurement of financial instruments

When the fair values of financial assets and financial liabilifies recorded in the statement of financial position
cannot be measured based on quoted prices in active markets, their falr value is measured using valuation
techniques including the discounted cash flow {DCF) model. The inpuls to these models are taken from
observable markets where possible, but where this is not feasible, a degree of judgement is required in
establishing fair values. Judgements include considerations of inputs such as liquidity risk, credit risk and

volatility. Changes in assumptions relating to these factors could affect the reported fair value of financial
Instruments.

Useful iife of propery, plant and equipment

The Company assesses the remaining useful life of properly, plant and eguipment at least at the end of
each reporting year. If expectations differ from previous estimates, the changes are accounted for as
changes in accounting estimates In accordance with 145 8 Accounting Policies, Changes in Estimates and
Errors. These estimates can have a significant impact on the carrying amount of property, plant and
equipment and the amount of depreciation and amartization recognized in the statement of comprehensive
income. The Company did not revise the useful lives af praperty, plant and equipment and intangible assets
m he reporling pericd.

& PROPERTY, PLANT AND EQUIPMENT

As at December 31, 2024 property and equipment were presented as follows:

In thousands of Tange Computers Transfer dovices Othar Tetal
Initial cost:
Jamuary 1, 2023 2,569 &0 279 2,508
Additions ATz - 28,775 65,947
Disposals [T4) = [328) [402)
December 31, 2023 39,667 [T1] 28,726 6,453
Additions 19,400 81 n.z232 50,713
Disposals - - 1,275 1,275
December 31, 2024 58,087 141 £8 683 117,891
Accumulated depreciation:
As al January 1, 2023 (12) (3 - (15)
Accumulated for the year (8.524) - (3,101} {11,625)
_Depreciation on disposals 8 - 1 9
_December 31, 2023 (8,528) 3] _{3,100) (11,631)
Accurmulated for the year (17, 456) (33) {B.58T) (26,045
_Depreciation on disposals - = 126 126
December 31, 2024 (25,984) (36) [11,531) [37.551)
MNat bk valwa:
Docember 31, 2023 33.881 &8 17,743 56 822
December 31, 2024 33,083 105 47,152 ED,340

Accumulated Depreciation as of December 31, 2024, property, plant and equipment were not fully
depreciated,
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6. RIGHT-OF-LISE ASSET
As of December 31, 2024, the assels of the right of use are as follows:

i thowsands of Tange Rent Total
Accumulated depreciation:
January 01, 2023 - =
Additions 282 233 282 213
Disposals - -
Decembaer 31, 2023 282,233 282,233
_Additions 20,396 20,396
December 31 2024 302,629 302.629

Accumulated depreciation:
January 01, 2023

Accumulated for the year __[34,289) {34,288)
December 31, 2023 (34,289) (34,268)
Accumulated for the yoar (104.506) (104,586)
Decembar 31 2024 {138 BES) (138, 885)
Het book value:

December 31, 2023 247,944 24T 944
Dacember 31, 2024 163,744 183,744

T. LOANS ISSUED, CURRENT PORTION
As of December 31, 2024, loans issued are as follows:

December 31, Decombar 31,

tn thougands of Tenge 2024 2023

Loans issued 6,633,722 5.297,189

Provigion for axpected credil losses. (2,538,155) (2. 247 B15)
4.097 567 3,048,374

As of December 31, 2024 and 2023, loans issued are represented by microloans issued lo individuals for
a period of 5 to 45 days in individual amounts for each borrower. but not mare than fifty times the amount
of the MCI established for the carresponding financial year by the law on the republican budget, with
marginal interest rates of less than 1% (one percent) per day, but nol more than 15% (fifteen percent) of
the amount of the issued microcredit,

The reconciliation of the estimated allowance for expected credit losses {ECL} is presented below:;

In thousamds of Tenge 2024 2023
Jansary 1 (2,247 815) (83,447
Restoration (acerual) of the reserve Tor ECL {288,340) (2,164 368)
Write-off of the reserve for ECL i s
Decembser 31 (2,536.155) (2.247 B15)
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7. LOANS ISSUED, CURRENT PORTION (CONTINUED)
Below is information about the quality of loans that make up the loan partfolio.
Pronvigion for
ECL in relation
Expectod cradit Loans less (o the amount of
In thowsands of Tange Debt on loans lossas (ECL) ECL loans, in %
Dacembear 31, 2024
Creardisg 3 TIT316 (208.215) 3,509,101 6%
Overdua less than 30 days 1,018,509 (563,034) 455 555 55%
Overdue 31 - 60 days 406,204 {363,303) 132 801 3%
Orverdue 61 - 90 days 409,385 {408, 395) = 100%
Cwverdue for more than 90 days,
but net more than 360 days 992,208 (992 208) - 100%
6,833,722 {2,536.155) 4,087 567 8%
Frovigion for
ECL in relation
Expacted credit Loans less (o the amount of
in thousands of Tenge Debt on loans losses (ECL) ECL boana, in %
Dacember 31, 2023
Crvardue 3,077 &85 (307.736) 2,770,160 104
Overdus less than 30 days 7O2.818 (589,601) 203,247 T4%
Ovardua 31 - 60 days 454 952 (378,955) 75997 B3%
Cverdus 61 - 00 days 424 2859 {424, 289) = 100%
Crvardue for more than 90 days,
but nod more than 380 days 547,235 (54T, 235) = 100%
5,267,169 [2,247,815) 3,049,374 4%

The fallowing information cutlines the types of loans issued that make up the loan portfolio,

Prevision for
ECL in relatisn
Entrepreneurs” Expacted crodit Loans less o the amount of
i thousands of Tenge foans losses (ECL) ECL loans, in %
Decembear 31, 2024
Chvnrcdue 3,588,726 (201,013) 3,387,713 6%
Overdue less than 30 days 992 374 {536.809) 455 565 54%
Cvardua 31 - 60 days 484, 7A7 (351 506 132,904 T3%
Overdua 81 - 80 days 305,457 {305 457) - 100%
Owerdue for more than 90 days,
but ned more than 360 days 70493 (70, 4593) - 100%
6,231 837 (2,255 658] 3,976,173 36%
Provision far
ECL in relation
Consumer Ezpacted credit Loans less  to the amount of
In thousands of Tenge lgans losses (ECL) ECL loans, In %
Dacambar 31, 2024
Overdun 128,580 {7,202) 121,388 B%
Overdue less than 30 days 26,225 [2%,226) = 1005
Overdue 31 - 60 days 11,417 {11,417} - 100%
Crverdue B1 - 90 days 13,038 {13.838) - 100%
Orvardue for more than 90 days,
but npd more than 360 days 221,715 {221,715) - 100%
401,885 (ZBD,437) 121,388 70%
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7. LDANS ISSUED, CURRENT PORTION (CONTINUED)
Revaluation of Claim Rights, Loan Specifics, and Provisioning

For the 12 months of 2024, the Company recognized a loss from the revaluation of acquired claim righis
amounting o KZT 3,147,959 thousand, a decrease compared to 2023, whan the loss totaled KZT 3,780,410
thousand. These losses result primarily from the business characteristics of the microfinance organization
(MFOQ), which provides unsecured short-term loans carmying a high defaull risk. Consaquently, the Company
applies a loan provisioning rate of 100% after a 60-day delinquency peried, reflecting the high risks faced.

To more accurately assess default risks and potential losses, the Company utiizes comprehensive
business analytics software—Power BI. This tool automates calculations of the probability of default (PD)
and loss given default (LGD). leveraging historical data on Issued loans. Bath PD and LGD are
imerconnected and vital for financial risk evaluation. PD and LGD modals are based on migration matrices
and vintage recovery analyses, enabling accurate forecasts of potential losses and corresponding
provisions,

Calculation of Probability of Default (PD)
1.1 Definition of PD

PD represents the probability that a loan obligation will not be repaid on time, resulting in default status
fe.g., overdus by more than 90 days),

1.2 Use of Migration Matrices (MM) for PD Calculation

The Company uses migration matrices (MM) to calculate PD by analyzing changes within the loan paorifolio
across various delinquency categories and product groups (such as PDL, IL, and restructured loans). Each
migration malrix monitors transitions of oulstanding debls across delinquency calegories over several
months,

1.3 PD Calculation Steps

Step 1: Analysis of the loan distribution across delinquency groups based on previous month data and
current month changes.

Step 2. Caleulation of percentage distributions for each calegory amnd transition rates batween dekbt
statuses. This step involves identifying the portion of debt maving o a new status within a given peripd.
Step 3: Multiplying transition coefficients to forecast debt default probabilities.

1.4 Impact of PD on LGD Calculation

A high PD indicates a higher probability of significant debls defaulting, thus elevating the LGD due to
potential substantial losses in case of non-recovery.

2.Calculation of Loss Given Default (LGD)

21 Definition of LGD

LGD represents the expected credit losses the Company will incur in case of client default, expressed as a
percentage of potential losses recognized when a loan becomes problematic (NPL). LGD assesses the
scale of potential losses spon default.

2.2 Methods for LGD Calculation

To accurately calculate LGD and recovery ratios, the Company employs two primary methods:

* Recovery vintage analysis, tracking debt recoveries across different periods post-defaull.
* Diagonal methed, ulilizing historical data to estimate cash recoveries.

21
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7. LOANS ISSUED, CURRENT PORTION (CONTINUED)
2.3 Recovery Ratio and External Costs

The recovery ratio represents average cash inflows over 12 months for the outstanding batance within 21
or 33 months post-defaull, depending on product type. External collection costs (e.g., collection agency
fees or legal expenses) are deducted from these inflows, reducing the actual recoverable amount.

2.4 Accounting for Payments Post-Default

I technically feasible, the Company tracks client payments post-default within the maonth, accounting for all
collections from default until month-end by adding an additional column (Month 0) In the analysis for these
receipis.

2.5 Notes for Restructured Loans

For restructured loans, LGD s set at 100% until sufficient slatistical data accumulates, given uncertalnty
regarding debt recovery al the restructuring point.

2.6 Extended Recovery Ratio Calculation

For long-term installment loans, the recovery ratio cabculation may extend up to 33 months post-default,
improving accuracy in assessing repayment polential.

d.Interrelation of PD and LGD in Risk Managemant

Both PD and LGD are critical in risk assessment and loss forecasting, A high PD increases the probability
of loan defaull, leading to higher LGD due to potentially significant losses if debis are unrecoverable.
Conversely, a low PD indicales lower dafault probability and associaled losses,

Expected losses (EL), calculated as the product of PD and LGD, underpin reserve formation to cover
potential losses. Models incorporating these metrics accurately predict risks and precisely assess
necessary reserve levels for default-related losses,

Thus, calculating PD and LGD constitutes an interconnacted, multl-compenent fask, requiring analysis of
various faciors including delinguency history, recovery stalistics, and external costs, Combined use of thase
indicators allows precise risk forecasting and efficlent financial reserve managemean! 1o mitigate potential
losses,

8. FACTORING FOR CLIENTS
As at Docember 31, 2024, factoring for clients are presented as follows:

Decembar 31, Decambar 31,
2024

In thousands of Tenge 2023

Accounts recetvable undar factoring agreemeants 715,360 -
Minurs: provision for expecied credit losses =

715,360 =

Factoring to clients represents the rights of claim atquired by the Company under factaring agreements,
including as part of the assignment of claims. All transactions are classified as factoring with regression,
since the risks of defawuit remain with the Company.
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a. CASH AND CASH EQUIVALENTS
As al December 31, 2024, cash and cash equivalents were denominated in the following currencies:

December 31, Decembear 31,

In thapsands of Tenge ) 2024 2023
Kazakhstani tenge 1,238,275 563,279
_Eurg = 16,352

1,238,275 570.631

As of December 31, 2024, the funds were placed in tha foflowing banks:

December 31, Decembear 31,

Iey fhousends of Tonge 2024 2023

JEC Halyk Bank of Kazakhstan 1,200,927 262,348

JEC Bank Freedom Finance Kazakhstan = 5
1,200,927 262,353

As of December 31, 2024, the Company did not recognize provisions for expected credit losses in respect
of cash.

10. OTHER ASSETS

As of December 31, 2024, other assets are as follows:

Decembar 34, Decamber 31,
_In thousands of Tange 2024 ) 2023
VAT recoverabla 132,962 D207
Advances pald 108,194 31,490
Subordinated loans 40,000 -
Recehablas from collactons 10,541 237 325
InweEniarias 5211 2401
Dua from amployees 1,710 4075
Ciher curranl assats 7,082 2 5
3159 894 348,158

11. SHARE CAPITAL

As of December 31, 2024, the ragistered and paid-up share capital amounted te 200,000 thousand tenge
- The siructure of shareholders of the Company is disclosed in Maote 1.

Dividends

During 2024, the Company declared and paid dividends in the amount of 180 980 265 tenge (2023: neither
declared nor paid).

3
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12, SUBORDINATED LOANS
As of December 31, 2024, subordinated loans are as fallows:

Maturity Interest Decomber 31, Decamber 31,

_in thousands of Tenge Curmancy date rabe 2024 2023
ALDEGA CJSC Eurg 2028 19.0% T0E,989 1,753,317
Kredit Seven Kazakhstan LLP MFO Tenga 2026 18.5% = 350,001

706,988 2,103,318

In 2024, the Company altracted subordinated loans. The Company has the right, at its discration, to
suspend payments of principal and interest-bearing debt at any time and for any paeriod. In addition, the
Company has the righl to unilaterally extend the validity of these agreements,

Taking into account the parameters of subordinated loans, the Company's management concluded that
these instruments comply with the definition of an equity instrument in accordance with IFRS 32,

The changes in liabilities arising from financial activities are presented below:

in thousands of Tenge 2024 2023
January 1 2,103,318 ot
Proceeds from (oans 97,746 422,174
Repayment of loans {1.595136) (GEO,008)
Inleras! accruad 103,240 277,941

Inerest paid (96,457) {241,550)
Withholding tax on payment o non-residaent (B, 783) (33,893)
Transfar from loans (Nofe 13) = 2,313,939

_Foraign exchangs difference . 101,061 53,816

Dacamber 31 TDE 938 2,103,318

13.  FINANCIAL LEASE OBLIGATIONS

As of December 31, 2024, finance lease obligations are as follows:

December 31, 2024
Minimum The present value af

_in thousands of Tenge paymenis payments
Within o yoar 125,464 114,369
Owver one year, but not more than 5§ years 80,520 61,627
Lvar 5 years _ e = 4 e [ M Gt
Total minimum rental payments 205,993 175,996

_Less financial expenses e X e _f2am87) 00000 e
The present value of minimum rental payments 175,996 -

December 31, 2023
Minimum The prosant value of

In thewrgands of Tange _payments payments
Wilhin one year 92,400 76,6843
Ower one year, bul not more than 5 years 177,100 154,994
Chear 5 years L ~ -
Total minimum rental payments 2849, 500 26 63T

_Less financial gxpanses

JO D (32,B63) —
The present value of minimum rental payments

236,637 -
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14, TRADE PAYABLES
As of December 31, 2024, trade payables are presented as follows:

December 31, Decembear 31,
In thousands of Tenge 2024 2023
Trade payables 1o third parties B45.353 228763
_Trade payables io related parties (Nofe 19) i i
645,363 229,763
As of December 31, 2024, payables are denominated in the following currencies:
December 31, December 31,
In thousands of Tenge 2024 2023
Kazakhstani Tenge 228,774 85,258
Euro 415,149 142,700
Russian Ruble 1,440 1.805
645,363 229,763
As al December 31, 2024, trade payables were Interest-free and payable within 30 days.
15. OTHER LIABILITIES
As of December 31, 2024, other liabilities are presented as follows:
December 31, Decarmber 31,
iy thousands of Tange 2024 2023
Liabilities for insurance premiums 386,093 =
Liabilities for othar taxes and budget 116,650 24,808
Advances recedved 13,671 8.010
_Other curron] Rabiitios 43,130 24 BRT
575,584 57,705
16. INTEREST INCOME
As of December 31, 2024, interest income is presented as follows:
December 31, December 31,
In thousands of Tenge 2024 2023
Agency remuneration for insurance premiums TIT3632 =
Interest income on koan given 4,776,025 7812178
Interest income on factoring fees 145,824 N
Accrued fines on overdue lcans TA,T20 625,350
Interest income on shor-term deposits 63,853 18,121
12,838 054 8,456 649
As of December 31, 2024, Interest income is expressed in the following counterparties:
December 31, Deacembar 31,
in thousands of Tenge 2024 2023
Agency commission income from insurance premiums of JSC «Life
Insurance Company Freedom Lifos 8,081,252 =
Income from remauneration on loans to individuals 4,845,382 B 437 528
Agency commission income from insurance premiums of the (e Insurance
company Momacd Lifa 1,722,340 -
Interast on deposits of Halvk Bank of Kazakhstan JS0C 63,853 19,121
Other interest income 151,187 =
12,838,054 B, 458 649
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17.  INTEREST EXPENSE

For the year ended Dacember 31, 2024, interest expensa is as follows:

_In thousamds of Tenge 2024 2023
Infarest for ans recaived - (53,046)
Amaortization of discount on finance lease liabilflies (23.077) _(18,078)

{23,077) (115, 124)

As of December 31, 2024, interest income is expressed in the following counterparties:

December 31,  Decomber 31,

in thowsands of Tenge 2024 L]
STAMDART LTD LLP (33,507) {4,834)
ELITE OFFICE LLP 10,830 25,8M
CISC ALDEGA - (81, 444)
MFO Kredil Seven Kazakhstan LLP - (16.747)
MFO LLP "Crodil 365 Kazakhstan = {B5S)
BCS CONSTRUGTION - [37.135)
(23,07T) (115,124}

18.  GENERAL AND ADMINISTRATIVE EXPENSES

For the year ended December 31, 2024, general and administrative expenses were presented as follows:

in thousands of Tenge _ 2024 2023
Advartising services (2.493,722) (1.172,594)
Salaries {1,163,480) (582,547)
Profoasional services [B3T,234) (337.061)
Taite (303,761) {56,351)
Foyalty (299,024) (48,369)
Communication {272,480) (216,706)
PKE Credit Repart {176,920} (162.068)
Depraciation and amortization {130,701) (46,033
Social tax and social contributions (95,585) {50,321)
Provision for unused vacation (61,443) {23,500)
Writa-downg {17,213} {15,258)
Bank fees {11,097) {12,313)
Business trips (10,7053 (72600
Riend {4,343) (2.518)
Cithers __{103.410) [ 16,055)
(5,987,118} {2,748.954)
19. CORPORATE INCOME TAX EXPENSE
The Company is subject to income tax at the current official rate of 20%.
In thousands of Tenge 2024 2023
Currant incoma lax expensa {1,089, 301) (534, 868)
Defemed incoma tax banefit / (expense) E407 140
Income tax expense recognized in the statoment of comprahensive income {1,082,894) {534,728)
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19. CORPORATE INCOME TAX EXPENSE (CONTINUED)

The following is a reconciliation of the estimated amount of income tax from loss before tax to the official
incomae tax rate, with income tax expense:

In thousands of Tenge 2024 2023
Profit / {loss) befora income lax 3,650,497 1,717,138
Statutory incoma tax rate i 20% 20°%
Income tax expense calculated al statutory Income tax rate {738,093) (343,427)
Effect of permanent differences:

_Other : {344,795) (191,301)
Income tax expense recognized in the statement of comprehensive income  (1.082,894) (534,728)

As of December 31, 2024 the components of deferred tax balances are as follows:

January 1, Change in temporany December 31,
In thousads of Tenge 2024 differences 2024
Daofarrad tax assets | (liabilities):
Provizion for unused vacations 4,73H 4 284 8,722
Assel of the right of use (45, 580) 16,840 (32, 743)
Financial lease liabiliies AT 32T (12,128} 35,1595
_Proparty, plant and equipment (2,336) (1,289) (3,625)
HNaot deferred tax assets 140 B,54T
Net changes in temporary differences 8,407

20. RELATED PARTY TRANSACTIONS

Far the purposes of these financial statements, related parties are considered to be parties, one of which
has the ability to control or exercise significant influence on the financial and operational decisions of the
other party, as defined in |1AS 24 "Disclosure of information about related Parties” When deciding whether
the parties are related, tha content of the relationship between the parties is taken into account, and not
only their legal form.

For the purposes of presenting these financial statements, the relatad parties of the Company are key
management personnel and organizations in which a significant share belongs, directly or indirectly, to the
key management parsonnel of the Company, as well as participants and organizatiens controlled by
participanis,

Transactions with related parties were conducted on terms agreed belween the parties, which wera not
necessarity carried out according to market conditions.
Key management personnel compensation

The key management staff of the Company consists of 2 people: the CEQ and the Chief Accountant. The
total amount of remuneration o key management personnel included in administrative axpensaes in the
statement of comprehensive income for the year ended December 31, 2024, [s 43,998 thousand Tenge
(2023: 37,356 thousand Tenge). Remuneration 1o key personnel includes salaries and other paymants in
accordance with the intemal regulations of the Company,

ar
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1. CONTINGENT LIABILITIES

Taxation

Kazakhstan's tax laws and regulations are subject lo constant changes and various interpretations. There
are frequent cases of differences of opinion between local, regional and Republican tax authorities, The
current system of fines and penalties for datected offenses based on the laws in force in Kazakhstan is
very sevara. Penalties include fines-usually in the amount of 50% of the amaunt of additional taxes accrued,
and penaities accrued at the refinancing rate set by the MNational Bank of Kazakhstan, multiplied by 2.5,
As a resull, the amount of penallies and penallies may be several limes higher than the amount of additicnal
taxes to be assessed, Financial periods remain open for review by the tax authorities for 3 {thres) calendar
years preceding the year in which the audit is conducted. Under certain gireumsiances, the checks may
cover longer periods. Due o the uncertainty inherent in Kazakhstan's tax system, the final amournt of taxes,
penalties and penalties, if any, may exceed the amount currently charged as at December 31, 2024,

Management believes that, as at December 31, 2024, its interpredation of applicable law is appropriate and
it is probabla that the Company's tax position will be confirmed, other than as accrued in these financlal
stalements,

Litigation

In the normal course of business, the Company may be subject to lawsuits or proceedings. Management
believes that there are currently no ongaing litigation or claims that could have a material impact on the
Company's results of operations or financial position,

22. FINANCIAL RISK MANAGEMENT POLICY

Categories of financial instruments

As of December 31, 2024 the Company's financial Instruments were represented by the following assets
and liabilithes:

Decembar 34, Decamiber 31,
In thousands of Tenge 2024 2023
Financial assets and liabilities measured at amortised cost:
Cash and cash equivalants 1,238,275 570,631
Loans eswed 4,098, Td4 3,049,374
Financial leass obligations (175,886) (238,637)
Trade payables (645,363} (229, 763)
Financial agsets / {liabilities), net 4. 515 880 3,162,605

Risk management
The Company is exposed to market risk, credit risk and liquidity risk.

Markat risk - Is the risk that the fair value or fulure cash laws of a financial instrument will fluctuate due to
changes in markel prices. Market risk includes three types of risk: interest rate risk, currency risk and other
price risks, for example, the risk of changes in the cost of rent.

interest rate risk - is the risk that the fair value or future cash flows of a financial instrument will luctuate
due to changes in market interest rates. The risk of changing market interest rates relates applicable to
borrowings with a floating interest rate, The Company did not have interest bearing borrowings with floating
interest rates.

A
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22, FINANCIAL RISK MANAGEMENT POLICY (CONTINUED)
Risk management (continued)

Currency risk

Foreign exchange risk is the risk that the fair value or future cash flows of an exposure will fluciuate due to
changes in forelgn exchange rates. The Company is exposed to currency risk primarily in relation to
accounts payable denominated in Eurg,

The following table presents the sensitivity of the Company’s profit before tax (due to changes in the fair
value of menetary assels and liabllities) to possible changes in the Tenge/Euro exchange rate, provided
that all other parameters are held constant, Fluctuations in exchange rates of other currencies are not
considered due to ther immateriality for the Company's results of aperations.

Increase/decrease in the exchange
rate of the sedected foreign
In thousands of Tenge Currency currgncy to tenge Imgact on pra-tax income
2024 Euro +20% 417,276
= — I - 0% 00 MTpaT
2023 Eurg +20% 128,704
-20% 128520

Credit risk

Credit risk is the risk that a counterparty will not meet its obligations under a financial instrument or customer
contract, leading 1o a financial loss. Financlal instruments that may expose the Company to credit risk are
represented (primarily cash and accounts recelvable).

The Company’s credit risk arises mainly from issuing loans to individual elients. It can be characlerized as
the risk of financial loss arising from the failure of the borrower to fulfill the ebligations of the borrower 1o
the Company. Failure fo fulfill obligations by the borrower may arise as a result of a deterioration in its
financial condition or a lack of desire to fulfill iis obligations. The Company has developed a credit review
process lo ensure early detection of possible changes in the creditworthiness of countarparties, including
periodic review of the amount of collateral. The credit check procedure allows the Company lo assess the
extent of potential losses for the risks to which it is exposed and to take the NECessary Measurss.

Impaimment assessment

The Company calculates expected credit lossas {("ECLs") based on several probability-welghted scenarios
lo estimate expected cash shorifalls, which are discounted using the effective interest rale or an
appreximation thereof. Cash shortfall is the difference batween the cash flows owed to the entity under the
contract and the cash flows the entity expects to receive. The mechanics of calculating ECL are described
balow, and the main elements are the following:

Probabilify of Default {PD)

The probability of default is an estimate of the probability of default OCCUrming over a given time period. A
default can only oceur at a specific paint in time during the period in question if the asset has not been
derecognized and it is still part of the porticlio.

Exposure fo default (EAD)

The amount at risk of defaull is an estimate of the amount at risk of default at some future date, taking into
account expacted changes in that amount after the reporting date, including payments of principal and
interest, contractual or otherwise, expected repayments of loans issued and interest accrued as a result of
late payrants,

Fat! |
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22.  FINANCIAL RISK MANAGEMENT POLICY (COMNTINUED)
Credit risk {continued)

Loss Given Default (LGD)

The loss given default rate is an estimate of the losses that would occur if a default oeeurs at a specific
point in time. This indicator is calculated based on the difference between the cash flows provided for in
the contract and the cash flows that the lender expects 1o receive, including as a result of the sale of
collateral. Typically expressed as a percentage of the EAD,

The ECL allowance is calculated based on credit losses expected to occur over the life of the asset (Iifetime
axpected credit losses or lifetime ECL) if there has been a significant increase in credit risk since initial
recognition, olherwise the allowance is calculated at an amount oqual o 12-month expecied credit losses
(12-month ECL). 12-month ECL is the portion of lifetime ECL that represents ECL that arises from defaults
on a financial instrument that are possible within 12 months after the reporling date. Lifetime ECL and 12-
maonth ECL are calculated either on an individual basis or on a group basis, depending on the nature of the
underlying portfolio of financial Instruments.

The Company has established a policy to assess at the end of each reporing period whether there has
been a significant increase in the credit risk of a financial instrument since initial recognition by taking info
account changes in the risk of default over the remaining life of the financial Instrument, Based on the
process described above, the Company groups ils leans info the following groups:

Stage 1 Financial instruments that do not have factors indicating a significant increase in credit risk
and do not have signs of impairment, for which ECL is calculated within 1 yaar

Stage 2 Financial instrumants with factors indicating a significant increase in credit risk. but without
evidence of impairment, for which ECL s calculated over the enfive Iife of the financial
instrumant

Stage 3 Financial instruments with signs of default (irmpairment), for which ECL is calculated over
the entire life of the financial instrument

Definition of default and recovery

The Company considers a financial instrument to be in default and therefore classifies it as Stage 3 for
purposes of calculating ECL in any case where the bormower is 90 days past due on contractual payments.

As part of its qualitative assessment of whether a customer is In default, the Company also considers a
number of events that may indicate that payment is unlikely. If such evenls oceur, the Company carefully
considers whether the event results in a default and whether the assets should be classified as Stage 3 for
the purpose of calculating ECL or whather Stage 2 would be appropriate. Such events include the following:

- significant changes in external market indicators of credit risk for a certain loan with the same
expected durafion;

— actual and expected decreasa in the internal or external credit rating of the borrower;

- significant changes in the value of loan collateral, or credit enhancements provided by third parties,
which are expected to reduce the economic incentive for the borrower to make scheduled payments
on loans received;

- significant financial difficulties of the borrower:

— loan restructuring due to financial difficulties one or more times in the last 12 months;

— avaidability of information about force majeure circumstances that caused significant material damage
b the borrower or prevented it from continuing its activities;

— high probability of bankrupicy or other kind of financial recrganization, as well as involvement in legal
proceedings of the borrower, which may worsen its financial condition:

- - death of the borrewer.
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22, FINANCIAL RISK MANAGEMENT POLICY ({CONTINUED)
Credit risk (eontinued)

Definition of defawll and recovery (confinued)

In accordance with the Company’s pelicy, financial instruments are considered to be "cured” and, therafore,
transferred from Stage 3 when the following conditions are simultaneously mat:
- no signs of impairment at the reporting date;
— the presence of al least one of the factors indicating a significant decrease in credit risk since the
date of initial recognition,

An additional condition for recovery from Stage 3 is the implementation of at least three consecutive
payments in accordance with the last schedule approved in accordance with the restructuring. The decision
as to whether an asset should be classified as Stage 2 or Stage 1 upon recovery depends on the revised
credit raling al the lime of recovery and an assessment of whether there has been a significant increase in
credit risk since initial recognition.

Amount af nzk of default

The amount at risk of default (EAD) is the gross carrying amount of financial instruments being assessed
for impairment and reflects bath the customer's ahility 1o increase its debt as it approaches default and the
possibility of prepayment. To calculate EAD for Stage 1 loans, the Company estimates the probability of
default within 12 menths to estimate 12-month ECL. For Stage 2 and Stage 3 assels, the EAD is considerad
for evenis that can eccur throughout the life of the instrumant,

The Company determines EAD by simulating a range of possible default culcomes at different poinis in
time, consistent with multiple scenaries. Then, depending on the results of the Company's modeis, FD
indicators are assigned to each economic scenario In accordance with IFRS 9.

Lass rale upon defaui!

Credit risk assessment is based on a standard LGD scoring moded, which results in specific LGD levels.
These LGD levels take into account tha expecied EAD comparad to the amounts expected to be recovered
or realized upon the sale of the collateral held.

The Company groups its credit products into homogeneous groups based on key characleristics relevant
lo estimating fulure cash flows. This uses hislorical loss Information and considers a wide range of
transaction characteristios {eg product type, types of collateral) as well as borrower characteristics.

Where appropriate, new data and forecast economic scenarios are used to determine the IFRS 0 level of
LGD for each group of financial instruments. When evaluating forward-looking information, expected resulls
are based on multiple scenarios. Examples of key inputs include thanges in collateral value, commodity
prices, payment status or other faciors that indicate losses for a group of instruments.

LGD levels are assessed for all Stage 1, 2 and 3 asset classes. Inputs for such LGD levels are assessed
and. where possible, adjusted through backtesting to take Into account recent recoveries. If necessary,
such dala are delermined for each econamic scenario,

Grouping of financial assets thal are valued on a group basis

The Company calculates ECL either on an individual basis or on a group basis. The classes of assets for
which the Company calculates ECL on an individual basis include financial instruments that are material
(the amount owed by the borrower al the reporting date is greater than or equal o 2,096 times the
Compamny’s aquity) and for which a material increase in credit risk or indications of impairment have baen
identified. The asset classes for which the Company calculates ECL on a group basis include financial
instruments that are not material and do not exhibit a material increase in credit risk or evidence of
impakrment.

a1
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22.  FINANCIAL RISK MANAGEMENT POLICY (CONTINUED)
Credit risk {continued)
Farecast information and multiple economic scenarias

In its ECL caleulation modals, the Company uses a wide range of forecast information as input economic
data. The inputs and models used to calculate ECL do not necassarily reflect all market characteristics at
the date the financlal statements are presented. To reflect this, qualitative adjustments or everlays are
sometimes made as temporary adjustments if such differences are significant. To obtain forecast
information, the Company uses data from external sources (statistics and forecasts published by the
National Bank of the Republic of Kazakhstan). Risk and Compliance specialists determine the weighting
faciors assigned to multiple scenarios,

Cash and cash equivalents

Credit risk management caused by balances in bank accounts is managed by the Company's managemant
in accordance with the Company's policy. Surplus funds are invested only in the accounts of approved
counterparties and within the credit limits set for each counterparty.

Credit limits established for counterparties are reviewed annually by the Company's management and may
be changed during the year after approval by the management of the Company. Limits are set in order 1o
minimize the concentration of risks and, thus, reduce financial losses arising from the potential non-
payment of the counterparty. The Company's maximum exposure fo credil risk by component af the
staternent of financial position at December 31, 2024, is represented by its book value,

The following table shows balances of cash, deposits in commaercial banks as of the reporting dabte using
the cradit ratings of «S&Ps where available:

Rating Qutstanding balancs as at
December 31, December 31,
In thousands of Tenge 2024 2023 2024 2023
Halyk Bank of Kazakhstan JSC BB+ BB+ 262,348 &2mao
BANK FREEDOM FINANCE KAZAKHSTAN JSC B+ B 5 -
262,353 22.010

Liquidity risk

The table below provides summarized information on contractual undiscounted payments on the
Company's financial abligations by maturity of these obligations as of December 31, 2024:

Dwe on Less than 312 1-5

in thousands of Tange deemidnid 3 moriha monghs yoRrE Teakal
December 31, 2024
Finance laase kabiites (175.996) - = - {178,996)
Trade payables = = (5383 = i [Ba5 JEX)

{175,006} {645,363) - - {&21,358)
December 31, 2023
Firancd loase Habdites {236,837} - - = (236 63T)
Trade payables = = (229 TE3) = = (228 TE3}
e (236,637) (228, T63) = [465 400]

iz
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22.  FINANCIAL RISK MANAGEMENT POLICY (CONTINUED)

Fair walue of financial instrumeonts

The Company uses the following hierarchy to determine falr value and disclose information about it in the
context of valuation models:

= Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or liabilities:
- Level 2 - Valuation technigues for which the lowest level input that is significant to the fair valus
measurement is directly or indirectly cbservable;

—  Level 3 - Valuation technigues for which the lowest level input that s significant to the fair value
measurament % unobsarvable
The table below shows the hierarchy of the Company's assets and liabilities at fair value:

December 31, 2024

Carrying Fair value measurement using
fr thowsands of Ternge Wil Lewel 1 Lavel 2 Level 3
Assets and llabilities for which falr values are disclosed:
Cash and cash equivalenis 1,238,275 - 1,238,275 =
Loans issud 4,098,744 = 4 088 744 £
Financial leasa obligations {175,996) - (175,096) -
Trade payables - (B45,363) = [B45,363) =
4,515 860 - 4,515,660 -
December 31, 2023 ~
Carrylng Fair value measuremeant using
_in thousands of Tenge wvalue _ Leveld Lovel 2 Level 3
Assets and liabilities for which fair values are disclosed:
Cazh and cash equivalents BB - STe6M =
Loans issued 040 374 . 3,045 374 =
Loans recalved {236,637) = (236,637 =
Trade payables {29, 763) = (229,763) :
3,162,605 - 3,162 605 =
Capital Management

The Company actively manages ils capital adequacy level in order to protect against risks inherent in its
activities. The Company's capital adequacy Is monitored using, among other methods, ratios established
by the National Bank of the Republic of Kazakhslan ("NBRK’) when supervising the Company’s activities.

As of December 31, 2024 and 2023, the Company was in full compliance with all external statutary capital
requiremenis.

The primary objective of capital management for the Company is to ensure that the Company complies
with external capital requirements and maintains the credit rating and capital adeqguacy ratios necessary to
operate its business and maximize its value,

The Company manages its capital structure and adjusts it in light of changes in economic conditions and
the risk characteristics of its activities,
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22.  FINANCIAL RISK MANAGEMENT POLICY (CONTINUED)
Capital Management (continued)

The table below shows an analysis of the Company's capital, calculated in accordance with the
requirements of the MNational Bank of Kazakhstan, as of December 31, 2024 and 2023

Standard December 31,
(e ottt requirements 2024
Requirements for the minimum amount of authorized capital, 200,000 200,000
Minimwm equity capilal requirements 200,000 200,000
Capital adequacy requiremeants =0.1 0.8
Requirements for the maxireum amount of risk per borrower <025 ux
Lovorage ratio requirements <10 03

23. SUBSEQUENT EVENTS
A bill to change the rules for lending to the population

The Agency of the Republic of Kazakhstan for Regulation and Development of the Financial Market,
together with deputies of Parliament, developed a bill *On introducing amendments and additions o some
legislative acts of the Republic of Kazakhstan on the issues of minimizing risks in lending and protecting
the rights of borrawers.” The bill was adopted in the second reading by the Mazhilis of Parliament and is
currently under consideration in the Senate, a Kazinform correspondent reports citing the press service of
the Depariment of External Communications.

The bill provides for @ number of prohibitions:

= Aban on banks and microfinance organizations providing loans to cilizens if their loans are
overdue for maore than 90 days;

= In addition, a ban is introduced for banks and microfinance organizations to charge
remuneration after 20 days of delay on all existing (outstanding) consumer loans:

- Al the same time, a two-year moratorium is infroduced (untdl May 1, 2026) on the
assignment of loans to collectors, so that banks and microfinance organizations carry out
high-quality work 1o settle citizens’ debts;

- Aban on the eviction of families with minor children and persons with disabilities from their
only home during the heating season, as well as an increase in the amount of money saved
in the borrower's bank account from 1 1o 2 times the subsistence level (87 thousand tenge);
A ban is intreduced on banks and microfinance organizations issuing consumer loans to
the population in excess of the maximum amounts established by the regulatory legal act
of the aulhorized body (for banks - 5 million tenge, for microfinance organizations - 3 million
tenge),

- A ban on the consideration of disputes between banks, microfinance organizations,
collection agencies and borrowers in arbitration courts, a ban on the affiliation of
microfinance organizations and collection agencies with notaries and private bailiffs, as
well as a ban on cooperation between microfinance crganizations and private bailiffs;

- Prohibition on issuing electronic bank loans and online microcredits without biometric
identification of the client. Also, to prevent the simultaneous processing of fraudulent loans,
an obligation is being introduced for banks and microfinance organizations to transmit
information on such applications to the credit buread in real time.

It Is expecled that these events may affect the activities of companies and other various seclors of the

economy, The Company's management is currently analyzing the possible impact of these events an the
Company's financial position and results of operations.



